LAMBRAKIS PRESS SA

Reg. No. 1410/06/B/86/40 Prefecture of Athens

BALANCE SHEET OF DECEMBER 31, 2002

FISCAL YEAR January 1 - December 31, 2002)
Amounts in euros

ASSETS

Current year's amounts

Non depreciated

Acquisition value  Accrued depreciation

Previous year's amounts

Accrued Non depreciated

Acquisition value

LIABILITIES

Current year's amounts

Previous year's
amounts

balance depreciation balance
B. ESTABLISHMENT EXPENSES A. EQUITY CAPITAL AND RESERVES
1. Establishment and set-up expenses 5.742.450,46 4.275.784,63 1.466.665,83 5.320.813,93 3.367.895,33 1.952.918,60 1. Share capital
2. FX differences from loans on fixed assets - - - - - - (75.300.000 shares of 0.60 euro each)
4. Other establishment expenses 2.458.992,97 2.009.273,44 449.719,53 2.131.813,69 1.550.156,83 581.656,86 1. Fully paid up
8.201.443,43 6.285.058,07 1.916.385,36 7.452.627,62 4.918.052,16 2.534.575,46
C. FIXED ASSETS 1l._Share premium reserve
L._Intangible assets
2. Rights on industrial property 139.587,37 139.587,32 0,05 139.587,37 118.471,26 21.116,11 lll. Revaluation differences - Inmvestment subsidies
5. Other intangible assets 215.247,21 134.437,89 80.809,32 215.557,71 11311717 102.440,54 2.Di from ion of other assets 274.180,70
354.834,58 274.025,21 80.809,37 355.145,08 231.588,43 123.556,65
Il._Tangible assets IV. Reserves
1. Land 2.784.692,27 - 2.784.692,27 3.151.886,22 - 3.151.886,22 1. Statutory reserve 2.877.769,63 2.877.769,63
3. Buildings and technical works 12.920.372,39 4.311.090,61 8.609.281,78 13.430.357,75 4.033.590,94 9.396.766,81 Less: Loss from sale or ion of & securities 38.644.119,33 -35.766.349,70 28.432.957,64 -25.555.188,01
4. Machinery - Installations and other equipment 1.221.710,00 685.439,63 536.270,37 1.221.709,95 589.197,78 632.512,17 4. Extraodrinary reserves 4.011.853,58 4.011.853,58
5. Vehicles and other transportation 540.910,83 292.311,19 248.599,64 600.976,68 236.358,67 364.618,01 5. Tax-exempt reserves pursuant to specific statutory regulations 4.054.288,97 4.054.288,97
6. Furniture and appliances 6.914.846,04 5.688.588,23 1.226.257,81 6.827.527,80 4.843.167,68 1.984.360,12 7.489.045,46
7. Advance-payments and fixed assets under construction 2.556.805,83 - 2.556.805,83 2.072.681,53 - 2.072.681,53 V. Earnings brought forward
26.939.337,36 10.977.429,66 15.961.907,70 27.305.139,93 9.702.315,07 17.602.824,86 1.Balance of loss (profit) brought forward -21.854.419,21 -11.465.629,84
TOTAL FIXED ASSETS (CI+ClI 27.294.171,94 11.251.454,87 16.042.717,07 27.660.285,01 9.933.903,50 17.726.381,51 This year's earnings 88.789,37
1.854.419,21
Vl.Treasury stock (own shares -31.123.138,52 -31.123.138,52
L. icipati long term
1. Participations in associated companies 107.712.693,55 125.582.536,56 TOTAL EQUITY (AI+AlI+AII+AIV+AV) 173.076.417,37 181.248.362,87
Less : Provisions for devaluation 388.548,17 20.460.998,35
Less : Installments due 146.735,14 535.283,31 107.177.410,24 146.735,14 20.607.733,49 104.974.803,07
7. Other long term receivables 360.659,13 361.171,43
107.538.069,37 105.335.974,50
B. PROVISIONS FOR RISKS AND EXPENSES
TOTAL FIXED ASSETS (CI+CII+Clll 123.580.786,44 123.062.356,01 2. Other provisions 770.170,91
D.CURRENT ASSETS
C. LIABILITIES
I._Inventories
1. Merchandise 4.802.115,87 5.772.346,75 1. Long term liabilities
2. Finished and unfinished goods - byproducts and residuals 2.348.055,50 2.157.067,07 2. Bank loans
3. Production in progress 134.487,17 214.601,72 8. Other long term liabilities
4. Raw and secondary material Spare parts and material 21.395,12 13.654,30
5. Advance payments for invetory purchases 18.904,65 298.128,40
11. Short term liabilities
Il. Receivables 1. Suppliers 20.138.807,40 10.038.785,83
1. Clients 27.156.643,83 26.694.902,53 2.a. Cheques payable 1.817.785,42 3.821.526,17
2. Bills of exchange receivable 3. Banks - short term loan accounts 12.500.000,00 14.155.579,43
- In portfolio 194.425,72 616.584,94 4. Clients' pre-payments 582.037,72 580.667,33
- In banks for collection 158.498,24 255.457,48 5. Tax and duty liabilities 1.167.522,53 2.402.011,69
- In banks as collateral - 352.923,96 - 872.042,42 6. Social security 633.769,47 705.954,13
3. Bills of exchange in arrears 88.994,33 91.660,92 7. Long term liabilities payable next year -
3a. Cheques receivable 10. Dividend payable 269.206,41 292.679,10
- In portfolio 22.537.210,74 22.660.652,60 11. Miscallaneous creditors 1.258.849,98 3.548.094,44
- In banks as collateral - 22.537.210,74 - 22.660.652,60 38.367.978,93 35.545.298,12
3b. Cheques in arrears 312.044,10 134.771,13
5. Short term i from 1.502.228,67 30.781,36 TOTAL LONG AND SHORT TERM LIABILITIES (CI+Cll) 38.367.978,93 35.545.298,12
10. Bad, stale and litigious clients and debtors 1.550.192,91 1.538.201,28
Less provisions 759.319,78 790.873,13 514.671,48 1.023.529,80
11. Miscellaneous debtors 2.535.571,44 789.534,08
12. Pre-payments and credit accounts 1.179.903,29 1.101.592,49
D. TRANSITORY ACCOUNTS
1l Securities 1. Forthcoming years' income 1.247.989,92 1.999.649,00
1. Shares 26.879.055,50 38.770.658,02 2. Current year's realised expenses 811.670,21 1.164.064,53
3. Other securities 9.778.398,22 8.630.190,75 3. Other transitory accounts 23.720,80 34.199,46
4. Treasury stock (own shares) 0,00
36.657.453,72 47.400.848,77
Less: Provisions for devaluation 13.525.910,27 23.131.543 45 14.818.848,65 32.582.000,12
IV. Cash and cash equivalents
1. Cash 110.147,56 80.149,56
3. Sight and time deposits 336.708,33 431.594,73
TOTAL CURRENT ASSETS (DI+DII+DIII+DIV) 87.359.751,14 94.949.009,98
E. TRANSITORY ACCOUNTS
1. Future years' expenses 203.655,72 188.389,74
2. Current year's income receivable 395.121,18 27.413,70
3. Other transitory accounts -
TOTAL ASSETS (B+C+D+E TOTAL LIABILITIES (A+B+C+D) 213.538.594,80 220.761.744,89
OFF BALANCE SHEET ACCOUNTS OFF BALANCE SHEET ACCOUNTS
1. Third party property 44.341,00 524,36 1. Beneficiaries of third party assets 44.341,00 524,36
2. Debit accounts of guarantees and collaterals 2.776.301,67 3.311.953,04 2. Credit accounts of guarantees and collaterals 2.776.301,67 3.311.953,04
4. Other off-balance-sheet accounts 1.108.399,58 1.108.399,59 4. Other off-balance-sheet accounts 1.108.399,58 1.108.399,59
Notes
1. The asset account "DIIl. -" Secutiries” includes shares listed on the Athens Stock Exchange of a total value of 26,603 euros, that were valueated at their current value according to art. 43 par. 6 of Law 2190/1920. The difference (loss) that stemmed from this valuation, totaling 12,508 thousand euros (after being

netted of with profit from the valuation of a participation in a company listed on the Athens Stock Exchange amounting to 2,297 thousand euros),were transferre directly to Equity Capital, according to the regulations of Law 2992/2002 and have not burdened the results of this year by 10,211 thousand euros.

2. This year's results were burnded with personnel compensation of 2,254 thousand euros, out of which 1,202 thousand refer to the last quarter.

3. Litigation pending against the company, stemming mainly from from articles appearing in the newspapers, in case they are ruled against the company, will not have material effect on the financial standing or operation fo the company. also, there are no litigious, or under

bodies.

4.Number of employed personnelowmikod (fiscal year's average): 819 persons.
5.The latest adjustment of the company's fixed assets was effected on 31.12.2000.
6. The are no registered encumbrances on the real estate assets of the company.

7. The analysis of turnover per sector of business activity for the year 1.1 -31.12.2002 (STAKOD 91) is the following: Code 221.2 108,341 thousand euros; code 521.4 675 thousand euros; code 741.2 4,424 thousand euros and code 372.0 527,5 thousand euros.

8. some of last year's figures have been ajdusted to become similar and comparable to this year's figures

INCOME STATEMENT
December 31, 2002 (January 1 - December 31, 2002)

Current year's amounts
113.967.099,20

1. Operating earnings
Tumover (sales)

Previous year's amounts
104.534.873,45

Less: - Cost of goods sold 103.847.140.45 108.159.609,30
Gross operating eamings 10.119.958,75 -3.624.735,85
Plus: Other operating income 1.869.656,25 1.823.707.19
Total 11.989.615,00 ~1.801.028,66
Less: 1. Administrative expenses 7.512.658,58 7.189.412,01

3. Selling expenses 3.642.382,44 11.155.041,02 2.625.446,46 0.814.858,47
Total 834.573,98 11.615.887,13

Plus

1. Income from participations 1.612.635,40 3.856.442,49

2. Income from securities 184.960,54 112.642,90

3. Profit from the sale of participations and securities 255.264,92 315.450,37

4. Credit intetrest and related income 33.366,97 2.086.227,83 20.915,34 4.305.460,10

Less:

1. Provisions for of partici & securi 1.406.214,54 5.338.169,01

2E and loss from particiaptions & securities 0,00 771.140,37

3. Debit interes and related expenses 831.763,40 2.237.977.94 -151.750,11 686.914,01 6.796.223,39 -2.490.763,20
TOTAL OPERATING EARNINGS 662.823,87 14.106.650,42
IL.Lass: Extraordinary income

1. Extraordinary and non-operating income 75.157,44 471.08045

2. Extraordinary profit 3.661.903,21 20.306,96

3. Previous years' profit 88.528,42 174.853,96

4. Income from previous years' provisions 320.840,85

3825.569,07 987.082,22

Less:

1. Extraordinary and non-operating expenses 62.746,41 103.710,05

2 Extraordinary loss 18.436,43 74.083,53

3. Previous years' expenses 2.174.244,02 2.035.965,18

a. Presonnel compensation 1.856.404,31 1.534.372,31
b. Other 317.830,71 501.592,87

4. Provisions for extraordinary risks 244.648,30 2.500.075,16 1.325.513,91 987.217.40 3.200.976,16 -2.213.803,94

OPERATING AND EXTRAORDINARY EARNINGS 2.008.337,78 -16.320.544,36
LESS:

Total fixed-asset depreciation 3.244.331,67 4.110.281,48

Less: depeciation included in operating cost 3.244.331,67 - 3.230.026,25 880.255,23 880.255,23

NET EARNINGS before tax

THE PRESIDENT OF THE BOARD OF DIRECTORS THE VICE PRESIDENT OF THE BOARD

CHRISTOS D. LAMBRAKIS
ID No.: M 154944

STAVROS P. PSYCHARIS
ID. No: L 352089

Athens, May 2, 2003

THE FINANCIAL DIRECTOR

DIAMANOS Z. HADJIKOKKINOS
ID. No.: S 147009

CERTIFICATE OF AUDIT OF CHARTERED AUDITOR ACCOUNTANT

To the shareholders of
LAMBRAKIS PRESS SA

of judicial or

THE HEAD OF THE ACCOUNTING DIVISION

KYRIAKOS P. BOUTSIKARIS
ID No.: | 374832

We audited the above Financial Statements as well as the related Addendum of the Lambrakis Press SA of the corporate year which ended on the 31st December 2001. Our audit, in the framework of which we were fully informed about the auditing report of the branches of the company, was carried out according to the regulations of article 37 of Codified Law 2190/1920 “on Incorporated

Companies” and the auditing procedures deemed suitable according to the principles and rules of audit followed by the Body of Chartered Auditors Accountants. The books and records kept by the company were put at our disposal and we were given the
altered in relation to the previous corporate year and the production cost stemming from the accounting books was determined according to the accepted principles of cost inati

includes the information provided in par. 1 of article 43a of Codified Law 2190/1920. The above audit resulted in the following:
1.The “Participation in affiliated companies” concern:

We verified the

a) Participation in a company with shares listed on the Athens Stock Exchange with a value of 17,716 thousand euros assessed at the current value according to article 2 of L 2992/2002.

b) Participation in companies with shares not listed on the Athens Stock Exchange with a value of 89,608 thousand euros, fifteen (15) of which with acquisition cost of approximately 88,763 thousand euros are audited by registered auditors and were assessed, according to article 28 of KVS (PD 186/92) at their acquisition cost. If these participations were assessed on the basis of their intrinsi
book value, it would be lower by approximately 15,115 thousand euros, whereas according to article 43, paragraph 6 of L 2190/20, (lower value between acquisition cost and intrinsic book value per participation on the basis of the last published balance sheets) it would be lower by 34,926 thousand euros having an effect of 8,640 thousand euros on the operating earnings of the current fiscal

and 26,286 thousand euros of the previous years.

The company applied the Hellenic General Accounting Plan correctly. The inventory method was
of the contents of the Management's Report of the Board of Directors to the Ordinary General Meeting of the Shareholders with the related Financial Statements. The Addendum

2. In section DIl of the Assets, ‘Shares’, the shares of two (2) companies are included with acquisition cost 816 thousand euros. The shares are not listed on the Athens Stock Exchange and were assessed according to article 28 of KVS (Presidential Decree 186/92) at their acquisition cost. If these participations were assessed on the basis of their intrinsic book value, it would be lower by
approximately 99 thousand euros, whereas according to article 43 paragraph 6 of L 2190/1920 (lower value between acquisition cost and intrinsic book value per participation) on the basis of their last published balance sheets, it would be lower by approximately 262 thousand euros having an effect on the operating eamings of the previous fiscal years.
3. In order to cover possible loss from the liquidation of doubtful claims, cases under dispute and delayed claims of a total amount of 5,877 thousand euros, the company has formed a provision of 759 thousand euros, according to article 31 paragraph 1i of L 2238/1994. The company has not formed a provision for the difference of 5,118 thousand euros and this burdens the operating ea

383 thousand euros and the operating earnings of previous fiscal years by 4,735 thousand euros.

4. The account ‘Receivables’ include a claim of a total amount of 5,430 thousand euros from a company under liquidation for which a provision has not been formed to the detriment of the operating earnings.

5. The company based on ruling No 205/1988 of the plenary session of the Legal Advisors to the Administrator and article 31 paragraph 1 IV of L 2238/1994 has not formed a provision for personnel retirement compensation. If the company had formed such provision according to article 42e, paragraph 14 of L 2190/1920, it would amount to approximately 7,327 thousand euros, 386 thousand

euros of which concerns the operating eamings of the current fiscal year and the remaining 6,941 thousand euros previous fiscal years.

6.The company has been inspected by taxation authorities up to and including fiscal year 1999, and consequently its taxation liabilities for the fiscal years 2000 to 2002 are not yet determined. .

According to our opinion, the above Financial Statements, which arise from the books and the records of the Company, and after taking into

our ab

rvations as well as the notes of the company and more specifically note No 1 regarding the management of differences (losses) stemming from the assessment of companies’ shares listed on the Athens Stock

Exchange, reflect along with the Addendum the asset structure and the financial standing of the company on the 31st December 2002 as well as the operating earnings of the fiscal year ending on that date, according to the related regulations and the generally accepted accounting principles and do not differ from the ones that the company applied in the previous fiscal year.

Athens May 3, 2003
The Chartered auditor Accountant

Charal. Ar. Petropoulos
Reg. No. 12001
SOL ERNST & YOUNG SA
CHARTERED AUDITORS ACCOUNTANTS

S

fear




